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Highlights 
Western Australia 

 Southern Gold and Northern Star remain in discussions as to how the 

Cannon Gold Mine fits within Northern Star’s ongoing project schedule 

under the ‘right-to-mine’ agreement.  An update will be provided in the 

near term. 

 Transfind South RC drilling in May returned very high-grade gold 

intercepts including 1m @ 133.7 g/t Au, 2m @ 24.95 g/t Au, and 1m @ 

11.3 g/t Au and identifying the project as a new priority target. 

 Cowarna April RC drilling results at the Pryde and Logan targets, returned 

assay results confirming the presence of gold mineralised zones.  Best 

intersections at the Logan target COWRC003 8m @ 1.05g/t Au, and at the 

Pryde target COWRC010 2m @ 1.51g/t Au. 

 Monument South drilling returned no anomalous gold despite alteration 

and sulphide being present. 

South Korea 

 Development Partner, Bluebird Merchant Ventures, collected 500+ channel 
and grab samples at the Kochang Gold Project.  Best samples returned 
were; 0.24m @ 65.8g/t Gold & 170 g/t Silver and 0.18m @ 69.2 g/t Gold & 
80 g/t Silver from the 245 Level. 

 BMV has also continued to dewater the flagship Gubong Gold Project 
expanding this to two sites. 

 First pass scout diamond drilling program completed at Hampyeong Gold 
Project in May/June with 3 holes completed for 276m drilled.  Best result 
was in HPDD003 that returned 0.95m @ 5.33g/t gold & 4.9g/t silver from 
32.6m and 0.7m @ 2.47 g/t gold & 5.0 g/t silver from 119m. 

Corporate 

 Southern Gold is close to finalizing a review of its corporate strategy, 

including the continued operations in two jurisdiction given the level of 

funding requirements for both. 

 The Managing Director has been marketing into offshore jurisdictions and 

seeking investors from alternative funding sources, such as South Korean 

‘High Net Worth / Sophisticated’ investors. 

 Southern Gold also commenced a process whereby several potential 
corporate investors were invited to conduct due diligence on the South 
Korean assets with a view to financing exploration costs going forward. 
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Cannon Underground Gold Mine, Kalgoorlie, Western Australia 

In January 2018, Southern Gold announced a five year right-to-mine agreement with HBJ Resources Ltd 

(‘HBJ’), a wholly owned subsidiary of Westgold Resources Ltd (‘Westgold’).  A $1.5 million upfront 

payment was received by Southern Gold from Westgold with additional future payments based upon 

gold production of $160 per ounce, (see ASX Release 23 January 2018, Southern Gold’s Cannon gold 

mine in WA to proceed to underground phase’ for details). 

In March 2018, Westgold announced it had sold its Kalgoorlie region assets to Northern Star Ltd 

(‘Northern Star’) including HBJ and its subsidiary, South Kalgoorlie Operations with the transaction 

completed on the 3rd April 2018 when management of the assets passed to Northern Star. 

Southern Gold and Northern Star remain in discussions as to how the Cannon Gold mine fits within 

Northern Star’s ongoing project schedule under the right to mine agreement conditions.  A definitive 

position from Northern Star where clarity over the project direction will be finalised is expected next 

quarter. 

Western Australia Exploration 

Transfind South 

A 984m RC drilling campaign was completed in April 2018, that was aimed to follow up on high-grade 

rock chips, high-grade historical drilling, and gold-in-soil anomalism. The aim of the first pass drilling was 

to intersect high-grade gold mineralisation, along strike from the Transfind Pit. 

The drilling was targeted at intersections of structural features coinciding with anomalous soil 

geochemistry.  Mineralisation was successfully intersected in all drill holes, with very high-grade gold 

intercepts including 1m @ 133.7 g/t gold, 2m @ 24.95 g/t gold, 1m @ 11.3 g/t gold and 1m @ 7.13 g/t 

gold returned. 

Hole ID Prospect   
m 

from 
m 
to 

interval 
(m) 

  
Au average 

(g/t) 

TFRC001 Transfind South   17 29 12 @ 0.91 

    including 25 29 4 @ 1.74 

TFRC003 Transfind South   17 18 1 @ 7.13 

TFRC004 Transfind South   16 23 7 @ 19.57 

    including 18 19 1 @ 133.67 

TFRC008 Transfind South   38 41 3 @ 2.35 

    including 39 40 1 @ 6.22 

TFRC009 Transfind South   64 70 6 @ 3.14 

    including 65 66 1 @ 11.30 

TFRC011 Gallon   21 29 8 @ 6.79 

    including 22 24 2 @ 24.95 

Table 1: Transfind Significant RC Drill Intersections >1.0 g/t Au. 

Gold mineralisation is hosted by andesitic and dacitic tuffs containing relict fresh pyrite, and by narrow 

quartz veins.  Both styles of gold mineralisation contain free gold, the quartz veins containing angular 

fragments of coarse free gold and external films of secondary gold. 
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Southern Gold Ltd has an Option to Purchase agreement for the Transfind South tenements from 2 

Kalgoorlie based prospectors provided 2,000m of drilling has been completed.  A second program of 

1,000m+ is currently being planned for the second half of 2018. 

Figure 1: Plan of drilling and significant gold occurrences at the Transfind prospect. 

 

Cowarna 

A reverse-circulation (RC) drill program was undertaken to test the Southern Gold 100% owned Pryde 

and Logan gold prospects and was completed in late March with results following in April.  Gold targets 

were outlined by several rounds of historical soil geochemistry and recent rock chip sampling and 

geological mapping completed by Southern Gold. 

Drilling at Cowarna was comprised of 16 RC holes for a total of 1,649m.  Drilling at Pryde and Logan 

confirmed the presence of gold mineralised zones which may be secondary indications to significant 

mineralisation at depth.  Best intersections at Logan include COWRC003 that returned 8m @ 1.05g/t Au 

and at Pryde COWRC010 returned 2m @ 1.51g/t Au.  See Table 2 below for details. 
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Hole ID Prospect   
m 

from 
m 
to 

interval 
(m) 

  Au (g/t) 

COWRC002 Logan   31 32 1 @ 0.17 

      85 96 10 @ 0.24 

    including 88 89 1 @ 0.81 

COWRC003 Logan   32 40 8 @ 1.05 

    including 32 33 1 @ 3.68 

    and 35 37 2 @ 1.50 

COWRC004 Logan   79 80 1 @ 0.16 

COWRC010 Pryde   42 43 2 @ 1.51 

COWRC011 Pryde   38 40 2 @ 0.46 

COWRC011 Pryde   50 51 1 @ 0.13 

COWRC014 Pryde   12 14 1 @ 0.43 

COWRC014 Pryde   16 17 1 @ 0.11 

Table 2: Cowarna Significant RC Drill Intersections >0.1 g/t Au. 

The drilling has delineated the location and dip of the prospective BIF horizons within the northern 

limits of the Eastern BIF unit.  This will allow accurate targeting of the more prospective, 

stratigraphically lower Maxwell’s BIF Member in the upcoming EIS co-funded deep diamond drilling. 

At Pryde, anomalous gold grades were concentrated at the base of weathering but coincided with BIF 

units containing mineralisation in surface rock chips.  All these occurrences are in the lowest 

stratigraphic BIF horizons tested in the current phase of drilling.  This is highly encouraging for the 

potential presence of mineralisation within the lower Maxwell’s BIF Member. 

At Logan, the anomaly is situated within the Santa BIF unit which includes interbedded siliceous 

magnetite BIF, mudstone and micaceous greywacke.  Gold grades report to altered and quartz veined 

BIF and mudstone lithologies.  Stratigraphy in the area is folded into a tight anti-form and is strongly 

faulted.  As with the Pryde mineralisation, the anomalous gold grades appeared strongly confined to a 

single BIF horizon which was also the stratigraphically lowest BIF unit intersected. 

Bulong – Monument South Target 

A Monument South a total of 12 holes along three sections was designed to test the cover and 

basement for 100m around the anomalous biogeochemistry.  To further determine the origin of the 

biogeochemical anomaly, the entire surface of the area was covered with a metal detector to determine 

if any surface gold is present and contributing to the anomaly.  This was a significant factor in the 

Monument Prospect to the north where it is estimated that over 4,000 ounces of gold were recovered 

in the top soil by prospectors.  However, no significant mineralisation was intersected. 

Glandore 

No fieldwork was conducted at Glandore during the quarter.  As at 30 May, Glandore expenditure 

required a further $100,000 spend required to earn 90%.  This is estimated to occur in September 2018. 

A POW for the EIS funded drilling at Steve’s Prospect is being prepared for drilling in September.  

Ongoing modelling work refining Lankin and Doughnut Jimmy was also conducted to improve the 

inhouse resource model.  Additional 3D modelling of the regional geology incorporating pXRF 

geochemistry was also completed.  
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South Korea 

Southern Gold continue to focus on Project Generation activities with 2 major field campaigns 

undertaken in the Jeolla and Gyeongsang Basin districts utilising inhouse and consultant expert 

epithermal field geologists.  As a result of this work in Jeolla, a further 6 applications for ground were 

made and while no applications have been submitted in Gyeongsang at this stage, a number of very 

encouraging projects were identified. 

Diamond drilling was also conducted at Hampyeong with 276m drilled in the quarter with preparation 

to commence drill at Aphae also undertaken.  Project work was also undertaken at a number of current 

Application projects which are still awaiting conversion to grant tenure. 
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Bluebird Merchant Ventures JV 

The definitive Farm In and Joint Venture agreements for the Gubong Gold Project (April 2018) and 

Kochang Gold Project (June 2018) have been executed between Southern Gold and Bluebird Merchant 

Ventures Ltd (‘Bluebird’).  The documents provide the framework for Bluebird to manage the farm in 

and joint venture phases of the Gubong and Kochang projects.  The joint venture commences after the 

submission of a report on feasibility, which, for the Gubong Project, is expected in July 2018.  Bluebird 

has completed their investment commitment for Gubong while having approximately US$0.1M 

remaining for Kochang. 

Kochang 

During the quarter, over 100 grab samples were collected, and 472 channel samples were taken.  This 

sampling verifies the anomalous nature of the gold and silver mineralisation at the Kochang Gold Mine 

and the potential for further work to reopen the mine and to explore for depth and repeat vein systems 

as was identified by surface geological mapping. 

The average width of all the veins sample was 0.42m, ranging from 0.1m to 1.3m.  The veining 

predominantly was sub-vertical but did vary along strike to moderate dips.  The veining and vein breccia 

is clearly observed in the drives and historical mining has developed along three subparallel features.  

The veining and vein breccia is clearly observed in the drives and historical mining has developed along 

three subparallel structures. 

Table 3 below highlights the best channel sample intercepts returned from this recent round of 

sampling at Kochang. A total of 425 channel samples were taken with an additional 100 grab samples 

taken from insitu stockpiles within accessible stopes and level drives. The channel samples shown are 

ranked by gold >3gram meters to normalize between difference sample widths of the vein taken within 

the drives. 

All samples were collected in a coordinated sampling program across 2 levels, 245 and 265 horizons 

with access to the 280 and 310 Levels still to be achieved.  Channel lines were nominally 5m apart, taken 

perpendicular across the vein along the accessible development drives.  The bulk of the sampling was 

conducted along the 245 Level in the 2 main parallel drives that extend for over 700m each. 

The channel results are confirmation of continuous mineralisation along the entire strike length of the 

historically mine veins that extend for 700m in strike over two of the three identified vein systems. The 

drives on the 245 Level terminate with veining in the face and the three upper levels have not be 

developed to the same extent as this lower level. 

It is clear that there is significant potential to further evaluate the mineralised system above and below 

the 245 Level for extensions along strike and to test for development of other parallel vein systems as 

has been identified from surface mapping and sampling.  There is also a current interpretation that the 

Western veining systems extend further to the west towards the old Kochang Silver mine and that infill 

diamond drilling could link the two mineralised systems. 

Figure 2 below is a stylised cross section show in the 4 historical levels, geological mapping of the access 

drive from the Bon Adit and the 3 main vein system identified at this stage.  No sampling was conducted 

along the Bon Adit and it is planned to sample along the drive to test potential parallel veins indicated 
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by the geological mapping.  Significantly, the vein system is opened at depth and present and early 

opportunity for diamond drilling to test depth extensions from underground. 

Sample ID Length X Y Z Au g x m Au g/t Ag g/t 

KRD600156 1.17 287996.57 239502.21 246.44 18.25 15.6 64 

KRD600334 0.24 288025.76 239602.27 247.76 15.79 65.8 170 

KRD600277 0.33 288066.81 239668.52 245.41 14.69 44.5 42 

KRD600276 0.5 288068.46 239667.68 247.10 14.50 29 59 

KRD600490 0.18 288112.82 239768.39 245.41 12.46 69.2 80 

KRD600358 0.38 288006.47 239516.82 246.08 8.93 23.5 67 

KRD600294 0.73 288053.15 239631.68 247.24 8.40 11.5 52 

KRD600349 0.37 288014.00 239530.40 246.12 7.36 19.9 130 

KRD600135 0.38 288045.82 239521.83 248.06 7.18 18.9 49 

KRD600348 0.42 288015.18 239530.14 247.79 7.06 16.8 120 

KRD600297 0.68 288077.54 239634.45 247.36 6.40 9.41 52 

KRD600354 1.3 288011.02 239519.61 247.76 6.01 4.62 23 

KRD600159 0.65 287982.41 239495.38 247.54 5.98 9.2 24 

KRD600484 0.58 288097.35 239780.19 247.92 5.86 10.1 24 

KRD600109 1.05 288115.35 239646.41 245.50 5.57 5.3 59 

KRD600494 0.21 288115.19 239771.81 247.12 5.50 26.2 91 

KRD600186 0.48 287942.86 239461.07 249.77 5.42 11.3 18 

KRD600355 0.63 288009.49 239520.80 246.68 5.12 8.13 140 

KRD600040 0.94 288166.44 239696.87 264.81 4.88 5.19 25 

KRD600046 0.95 288169.19 239669.80 264.75 4.76 5.01 33 

KRD600485 0.8 288100.00 239788.37 245.86 4.70 5.87 14 

KRD600343 0.16 288020.38 239547.87 247.74 4.35 27.2 180 

KRD600045 1.33 288168.73 239681.93 265.40 4.14 3.11 14 

KRD600359 0.46 288002.08 239512.36 246.42 3.98 8.66 32 

KRD600473 0.28 288159.73 239746.74 245.84 3.86 13.8 130 

KRD600167 1 287970.88 239485.25 248.53 3.65 3.65 10 

KRD600039 1.32 288166.40 239701.15 264.29 3.33 2.52 20 

Table 3:  Significant Channel sample >3.0 gram metres.  Note that Korean 2000 TM co-ordinate system used. 

 

Figure 2: Stylised Cross Section of the historical development levels with geological interpretation of the 

multiple vein system and geological structural mapping along the 245mRL access drive. 
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Gubong 

The main activity at Gubong was construction of the water treatment plant and ongoing dewatering, 

treatment and monitoring commenced.  Dewatering commenced after the plant was established 

through two areas, pumping from the inclined shaft #2 and from discharge through Adit 1 via newly 

installed pipes.  Water had been lowered by up to 3m in the shaft until Monsoon rains recharged water 

levels.  Adit 1 was opened further to assist in dewatering the mine to this main access horizon. 

Full access and opening up on the mine will commence when the mine water level has been sufficient 

reduced to allow safe access for personnel and equipment. 

 
Figure 3:  Reopening the old workings at the Gubong Gold Project. 

 
Figure 4:  Installation of water treatment plant at Gubong. 
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South Korean Exploration (100% Southern Gold) 

Project Generation 

Project Generation continues to be a primary focus for Southern Gold Korea with two major districts 

being evaluated simultaneously by two teams.  The first is the Jeolla District in the South West of the 

country, being led by the very experienced Asian & Oceania exploration consultant Geologist, Mr Craig 

Panther.  The second is the Gyeongsang Basin covering the South East of the country, Dr Chris Bowden, 

who completed his PhD on the Epithermal Eunsan/Mosian district.  Southern Gold is also advised by 

world-renowned geologist Mr Doug Kirwin who (along with his exploration teams) has been responsible 

for the discovery of multiple deposits.  All three are Ex Ivanhoe geologists and are behind the strong 

belief at Southern Gold that the potential for a Tier 1 precious metals discovery is high. 

Craig Panthers Project generation field reconnaissance in the Jeolla District has results in the 

applications and subsequent granting of tenements at Aphae, Beopseongpo and Hampyeong. In 

addition, a further 6 more applications are currently under review by the MRO and Southern Gold have 

every confidence that at least two of these will be granted early in the new quarter. 

 
Figure 5:  ProGen Activities in the Jeolla and Gyeongsang Basin with projects and M&A opportunities. 

ProGen activities from the Gyeongsang Basin have identified a number of potential acquisition 

opportunities on third party held tenements and mining leases.  While identification of these tenements 

is currently sensitive due to potential negotiations there is significant highly encouraging sampling that 

merits engaging in negotiations with sample slab sections indicating target horizon textures are present. 

Ongoing historical data consolidation and review of newly identified project target areas in the field 

have warranted further follow up field work in the next quarter and confidence that applications will be 

made based upon preliminary sampling and mapping. 
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Hampyeong 

Hampyeong is located in the south-western part of South Korea, within the Okcheon Fold Belt proximal 

to the Yeongdong Fault and is hosted within a 100 square kilometre pull-apart Cretaceous volcanic 

basin.  These are the same belt-scale host rocks to the currently producing Eunsan-Moisan epithermal 

gold-silver mines 60km to the south, and historical Weolyu silver-gold-germanium mine, 175km to the 

north-east.  Eunsan-Moisan was a maiden discovery by Ivanhoe Mines in early 2000 and is now 

currently producing 90% of South Korea’s gold and silver (approximately 10koz per annum).  

A maiden three hole, 276m diamond drilling program was completed at Southern Gold’s 100% owned 

Hampyeong Project in South Korea in June.  Drilling is located on Naju 136 tenure that was recently 

granted to Southern Gold (ASX Release 5th February 2018), which hosts the A’Cha, Nabi and Saseun 

epithermal quartz vein zones (Figure 19).  Gold targets were outlined by rock chip sampling and 

geological mapping completed in mid-2017 with this round of drilling targeting the A’Cha and Nabi 

quartz veins hosted within Cretaceous volcanic rocks and a granitoid. 

 
Figure 6: Drilling and significant gold occurances, Hampyeong Project 
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Table 4: Significant rock sample assays over 1g/t Au from Hampyeong tenement (Naju136). 

Hole ID Target   
From 
(m) 

To (m) 
Interval 

(m) 
  

Au 
(g/t) 

HPDD001 A’Cha   29.70 31.70 2.00 @ 1.08 

  including 31.30 31.70 0.40 @ 2.96 

HPDD002 A’Cha   24.00 24.44 0.44 @ 0.98 

HPDD003 Nabi    32.60 33.55 0.95 @ 5.33 

  A’Cha  
 

119.00 119.70 0.70 @ 2.47 

 

Figure 7: Cross-section of HPDD003, C – C-1.  Geology in Figure is the same as Figure 6 

 

A’Cha is a >10m wide quartz vein breccia and is a deep-level, low-sulphidation epithermal quartz vein 
and vein breccia system hosted predominately by sericite-illite-pyrite ± silica altered felsic volcanics and 
volcanoclastics.  Vein textures indicate multiple phases of vein development and hydraulic brecciation 
with minor pyrite and trace sphalerite and galena present in certain phases of veining.  The peak gold 
result returned from drilling of the A’Cha vein zone was 0.70m @ 2.47 g/t Au from 119m in HPDD003 
with the vein open in all directions. 

The Nabi vein is an epithermal quartz vein and vein breccia hosted system within a silica-sericite-clay 
altered granitoid and has a peak surface rock chip results of up to 13.4 g/t Au.  Drill hole HPDD003 
successfully intersected the Nabi quartz vein down-dip of surface exposure, returning 0.95m @ 5.33 g/t 
Au from 32.6m downhole.  The Nabi vein remains open in all directions, and additional core samples are 
being taken to confirm the potential extents of mineralisation into the hanging wall and footwall to the 
veins. 

This initial round of drilling has confirmed the continuity of quartz veining mapped and sampled at 
surface, and the overall significant strike extent and down dip continuity.  The majority of results 
returned from the A’Cha vein show wide intervals of sub 0.5 g/t Au, confirming the kilometre-scale 
structure is anomalously mineralised and all veining intercepted remains open along strike and down 
dip. 
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Weolyu 

Activities at Weolyu have been limited to rehabilitation of previous drilling pads.  Limitations on suitable 

drilling angles has determined that man portable surface drilling equipment is required or using a 

dedicated small underground diamond drilling rig such as a Kempe or Metereater is appropriate.. 

Identification of suitable underground drilling contractors in country is ongoing and sourcing the 

required drilling equipment has required sourcing offshore. There are several options available that will 

need to be evaluated.  One of these is purchasing a new Kempe or Metereater direct from HUD in 

Zambia fully supplied with running gear and consumables.  These drilling rigs are suited to operate in 

the narrow old drives that are found in Korea with profiles at Weolyu 1.8m h x 1.6m w. 

A Kempe would allow short BQ holes to be drilled up to 120m from within the old workings but up at all 

attitudes.  This machine could then be utilised at Taechang to test for parallel lodes and extensions, 

Kochang, Heungdok and other historical old workings that are currently under applications.  While more 

modern electro hydraulic drilling rigs are preferred due to their extended power, depth range and 

wireline capabilities, there are not suited to small confined development drives. 

Beopseongpo 

The Beopseongpo project is located in the southern Jeolla Province, in the south west of the country.  

Southern Gold had the area under application since October 2017 and tenure was only granted recently 

for Beopseongpo 28 & Beopseongpo 30, on the 11th of July.  The length of conversion from application 

to granted tenement was longer than anticipated due to extended time needed to achieve the 

conversion criteria and a delayed visit by the MRO for field inspection.  The region hosts several known 

gold occurrences including the Eunsan-Moisan operating goldmine to the south. 

Beopseongpo project is defined by a wide vein zone that has an interpreted strike length of over 3.8km.  

This Low-Sulfidation adularia-sericite type epithermal vein system (akin to the SAU owned Weolyu 

project) is localised proximal to faulted contact between basement gneiss/schist and cretaceous rhyolite 

volcanics. Veining is hosted within both basement granitic gneiss/schist and rhyolitic dome tuff facies 

volcanics (Figure 8).  The vein corridor is up-to 30 metres wide in known exposed width and hosts at 

least three quartz veins between one and two metres in width, with numerous subordinate parallel vein 

sets. 

The North and Central Vein sections are comprised of polyphasal, massive to crudely banded 

mesocrystalline, crystalline and chalcedonic quartz, hosting zones of pronounced hydraulic brecciation). 

Black to grey fine-grained unresolvable sulphides are present, and bladed quartz pseudomorphs after 

calcite are common.  The latter is an indicator of a gas-rich, boiling hydrothermal fluid and quartz 

textures in general are indicative of dynamic formation at a level no more than fifty metres below the 

paleo-water table.  Host rhyolites are pervasively silica-illite ± adularia-clay altered, and the presence of 

sulfide is indicated by extensive limonitic, goethitic and local haematitic oxide stain development. 

Follow-up project scale lithology, alteration and geo-structural mapping of granted tenure is planned as 

a first stage.  Recommendations from regional mapping and sampling exercises will inform a maiden 

diamond core drilling program that will be conducted in parallel with other regional programs.  Drilling 

will primarily test vein continuity and define veining trends and quartz vein textural variations to 

potentially vector towards significant gold-silver mineralisation at depth. 
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Figure 8: Location and litho-structural context of Beopseongpo Gold Project, South Korea.  
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Corporate 
Southern Gold’s cash position on 30 June 2018 was approximately $2.0 million. 

Southern Gold is close to finalising a review of its corporate strategy, including the continued operations 

in two jurisdictions given the level of funding requirement to do justice to both.  Given the quality of the 

targets being identified in Korea, including mineralised systems that are outcropping and never been 

drilled, the Directors judge significant value-release will be possible from this jurisdiction. 

Various options are being considered as to the management of the asset base that enables this value to 

be released while moderating the global exploration spend to that sustainable without significant 

shareholder dilution. 

To that end the Managing Director has been marketing into offshore jurisdictions and introducing 

Southern Gold to potential future investors from alternative funding sources, such as South Korean 

‘High Net Worth / Sophisticated’ investors for example.  Korean investors are typically risk averse but 

are comfortable funding initiatives that have demonstrable cashflow as the outcome of the investment.  

This option is being investigated as a potential domestic funding source for the Gubong and Kochang 

Joint Venture projects. 

Southern Gold also commenced a process whereby several gold companies are conducting due 

diligence on the South Korean assets with a view to underpinning exploration costs going forward.  The 

epithermal exploration play to the south (or S36N) is a technically driven one that is well understood by 

well qualified companies who work with these types of mineralised systems.  Southern Gold is targeting 

a 6 month process where a well-qualified and funded partner will be identified in time for field season 

2019. 

Upcoming Quarterly Outlook 

 Update on the Cannon Underground Gold Mine 

 Report on Feasibility for Gubong from Bluebird Merchant Ventures 

 Update on progress for Kochang from Bluebird Merchant Ventures 

 Underground drilling options found for the Weolyu Gold-Silver Project, South Korea. 

 The first drilling of the new Project Generation targets in South Korea. 

Recent ASX Releases 

No new results have been reported in this report.  Please refer to the appropriate original ASX release 
that contains full JORC 2012 Table 1 commentary and explanation for reporting of Exploration results. 

 20170719 – New Tenements granted over large gold and silver mineralised epithermal vein system 

in southwestern South Korea. 

 20180628 – Exciting shallow high-grade gold intersected in RC drilling at Transfind South, WA. 

 20180523 – Kochang Underground channel sampling by BMV Ltd returns significant assay results. 

 20180410 – WA Gold Operations and Exploration Update. 

 20180404 – Definitive Farm In and Joint Venture Agreement over Gubong executes with BMV.  
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Southern Gold Limited: Company Profile 

Southern Gold Ltd is a successful gold explorer and producer listed on the Australian Securities Exchange (under ASX 

ticker “SAU”).  At the Cannon project near Kalgoorlie we are currently developing a small underground operation with 

development partner Westgold Resources Ltd.  Southern Gold is also looking to develop a much larger mine, Gubong, in 

South Korea within the next 12-18 months with development partner London-listed Bluebird Merchant Ventures. 

We are also active explorers.  Around Kalgoorlie Southern Gold is testing projects such as Glandore, Transfind Extended 

and Cowarna looking for additional small high grade open pit-able gold resources to maintain cash flow.  In South Korea, 

Southern Gold also owns a portfolio of high grade gold projects that are a combination of decommissioned gold mines 

with orogenic gold mineralisation and greenfield epithermal gold targets.  Backed by a first class technical team, 

including renowned geologist Douglas Kirwin, Southern Gold’s aim is to find world-class epithermal gold deposits. 

In essence, Southern Gold looks to monetise the small gold deposits while we search for the bigger ones. 

Competent Person’s Statements 

The information in this report that relates to Exploration Results in South Korea has been compiled under the supervision of Dr. Chris 

Bowden (FAusIMM(CP)). Dr Bowden, who is a full-time employee of Southern Gold Limited and a Fellow and Chartered Professional of 

the Australian Institute of Mining and Metallurgy, has sufficient experience which is relevant to the style of mineralisation and type of 

deposit under consideration and to the activity he has undertaken to qualify as a Competent Person as defined in the 2012 Edition of 

the Australasian Code for the Reporting of Mineral Resources and Ore Reserves. Dr Bowden consents to the inclusion in this report of 

the matters based on the information in the form and context in which it appears. 

The information in this report that relates to Exploration Results in Australia has been compiled under the supervision of Dr. Justin Gum 

(MAIG). Dr. Gum who is an employee of Southern Gold Limited and a Member of the Australasian Institute of Geoscientist, has 

sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity he has 

undertaken to qualify as a Competent Person as defined in the 2012 Edition of the Australasian Code for the Reporting of Mineral 

Resources and Ore Reserves.  Dr. Gum consents to the inclusion in this report of the matters based on the information in the form and 

context in which it appears. 

The information in this report that relates to JORC Resources has been compiled under the supervision of Mr. Paul Androvic 

(MAusIMM).  Mr Androvic who is an employee of Southern Gold Limited and a Member of the Australasian Institute of Mining and 

Metallurgy, has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration and to the 

activity he has undertaken to qualify as a Competent Person as defined in the 2012 Edition of the Australasian Code for the Reporting of 

Mineral Resources and Ore Reserves.  Mr Androvic consents to the inclusion in this report of the matters based on the information in 

the form and context in which it appears. 

Forward-looking statements 

Some statements in this release regarding estimates or future events are forward looking statements. These may include, without 

limitation: 

 Estimates of future cash flows, the sensitivity of cash flows to metal prices and foreign exchange rate movements; 

 Estimates of future metal production; and 

 Estimates of the resource base and statements regarding future exploration results. 

Such forward looking statements are based on a number of estimates and assumptions made by the Company and its consultants in 

light of experience, current conditions and expectations of future developments which the Company believes are appropriate in the 

current circumstances.  Such statements are expressed in good faith and believed to have a reasonable basis.  However the estimates 

are subject to known and unknown risks and uncertainties that could cause actual results to differ materially from estimated results. 

All reasonable efforts have been made to provide accurate information, but the Company does not undertake any obligation to release 

publicly any revisions to any “forward-looking statement” to reflect events or circumstances after the date of this release, except as 

may be required under applicable laws.  Readers should make their own enquiries in relation to any investment decisions and obtain 

advice from a licensed investment advisor. 
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+Rule 5.5 

Appendix 5B 

Mining exploration entity and oil and gas exploration entity 
quarterly report 

Introduced 01/07/96  Origin Appendix 8  Amended 01/07/97, 01/07/98, 30/09/01, 01/06/10, 17/12/10, 01/05/13, 01/09/16 

 

Name of entity 

SOUTHERN GOLD LIMITED 

ABN  Quarter ended (“current quarter”) 

30 107 424 519  30 JUNE 2018 

 

Consolidated statement of cash flows Current quarter 
$A’000 

Year to date            
(12 months) 

$A’000 

1. Cash flows from operating activities 

  1.1 Receipts from customers 

1.2 Payments for 

(970) (3,342)  (a) exploration & evaluation 

 (b) underground exploration at Cannon (8) (472) 

 (c) production - - 

 (d) staff costs (179) (982) 

 (e) administration and corporate costs (276) (1,419) 

1.3 Dividends received (see note 3) - - 

1.4 Interest received 12 54 

1.5 Interest and other costs of finance paid - - 

1.6 Income taxes paid - - 

1.7 Research and development refunds 187 187 

1.8 Other (Cannon) - 3,685 

1.9 Net cash from / (used in) operating 
activities 

(1,234) (2,289) 

 

2. Cash flows from investing activities 

(9) (64) 

2.1 Payments to acquire: 

 (a) property, plant and equipment 

 (b) tenements (see item 10) - - 

 (c) investments - - 

 (d) other non-current assets - - 
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Consolidated statement of cash flows Current quarter 
$A’000 

Year to date            
(12 months) 

$A’000 

2.2 Proceeds from the disposal of: 

- -  (a) property, plant and equipment 

 (b) tenements (see item 10) - - 

 (c) investments - - 

 (d) other non-current assets - - 

2.3 Cash flows from loans to other entities - - 

2.4 Dividends received (see note 3) - - 

2.5 Other (provide details if material) - - 

2.6 Net cash from / (used in) investing 
activities 

(9) (64) 

 

3. Cash flows from financing activities 

- - 3.1 Proceeds from issues of shares 

3.2 Proceeds from issue of convertible notes - - 

3.3 Proceeds from exercise of share options - - 

3.4 Transaction costs related to issues of 
shares, convertible notes or options 

- - 

3.5 Proceeds from borrowings - - 

3.6 Repayment of borrowings - - 

3.7 Transaction costs related to loans and 
borrowings 

- - 

3.8 Dividends paid - (946) 

3.9 Other (provide details if material) - - 

3.10 Net cash from / (used in) financing 
activities 

- (946) 

 

4. Net increase / (decrease) in cash and 
cash equivalents for the period 

3,323 5,377 
4.1 Cash and cash equivalents at beginning of 

period 

4.2 Net cash from / (used in) operating 
activities (item 1.9 above) 

(1,234) (2,289) 

4.3 Net cash from / (used in) investing activities 
(item 2.6 above) 

(9) (64) 

4.4 Net cash from / (used in) financing activities 
(item 3.10 above) 

- (946) 

4.5 Effect of movement in exchange rates on 
cash held 

- 2 

4.6 Cash and cash equivalents at end of 
period 

2,080 2,080 
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5. Reconciliation of cash and cash 
equivalents 

at the end of the quarter (as shown in the 
consolidated statement of cash flows) to the 
related items in the accounts 

Current quarter 
$A’000 

Previous quarter 
$A’000 

5.1 Bank balances 132 136 

5.2 Call deposits 1,948 3,187 

5.3 Bank overdrafts   

5.4 Other (provide details)   

5.5 Cash and cash equivalents at end of 
quarter (should equal item 4.6 above) 

2,080 3,323 

 

6. Payments to directors of the entity and their associates Current quarter 
$A'000 

6.1 Aggregate amount of payments to these parties included in item 1.2 130 

6.2 Aggregate amount of cash flow from loans to these parties included 
in item 2.3 

- 

6.3 Include below any explanation necessary to understand the transactions included in 
items 6.1 and 6.2 

The amount at 6.1 comprises Director fees paid to Directors, or related entities of the Directors, 
during the quarter. 

 

 

7. Payments to related entities of the entity and their 
associates 

Current quarter 
$A'000 

7.1 Aggregate amount of payments to these parties included in item 1.2 - 

7.2 Aggregate amount of cash flow from loans to these parties included 
in item 2.3 

- 

7.3 Include below any explanation necessary to understand the transactions included in 
items 7.1 and 7.2 
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8. Financing facilities available 
Add notes as necessary for an 
understanding of the position 

Total facility amount 
at quarter end 

$A’000  

Amount drawn at 
quarter end 

$A’000 

8.1 Loan facilities - - 

8.2 Credit standby arrangements - - 

8.3 Other (please specify) - - 

8.4 Include below a description of each facility above, including the lender, interest rate and 
whether it is secured or unsecured. If any additional facilities have been entered into or are 
proposed to be entered into after quarter end, include details of those facilities as well. 

 

 

9. Estimated cash outflows for next quarter $A’000 

9.1 Exploration and evaluation (321) 

9.2 Development - 

9.3 Production - 

9.4 Staff costs (324) 

9.5 Administration and corporate costs (346) 

9.6 Other - 

9.7 Total estimated cash outflows (991) 

 

 

10. Changes in 
tenements 
(items 2.1(b) and 
2.2(b) above) 

Tenement 
reference and 
location 

Nature of 
interest 

Interest at 
beginning 
of quarter 

Interest 
at end of 
quarter 

10.1 Interests in mining 
tenements and 
petroleum tenements 
lapsed, relinquished 
or reduced 

Glandore (WA): 

P25/2103 

P25/2117 

P25/2118 

P25/2119 

Clinker Hill (WA): 

P25/2131 

P25/2134 

P25/2135 

P25/2137 

 

Exploration lease 

Exploration lease 

Exploration lease 

Exploration lease 

 

Exploration lease 

Exploration lease 

Exploration lease 

Exploration lease 

 

75% 

75% 

75% 

75% 

 

100% 

100% 

100% 

100% 

 

- 

- 

- 

- 

 

- 

- 

- 

- 

10.2 Interests in mining 
tenements and 
petroleum tenements 
acquired or increased 
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Compliance statement 

1 This statement has been prepared in accordance with accounting standards and policies which 

comply with Listing Rule 19.11A. 

2 This statement gives a true and fair view of the matters disclosed. 

 

Sign here:  ..... ..........  Date: ……30/7/2018……………… 
(Company Secretary) 

 

Print name:  .....Dan Hill...................... 

 

Notes 

1. The quarterly report provides a basis for informing the market how the entity’s activities have 
been financed for the past quarter and the effect on its cash position. An entity that wishes to 
disclose additional information is encouraged to do so, in a note or notes included in or attached 
to this report. 

2. If this quarterly report has been prepared in accordance with Australian Accounting Standards, 
the definitions in, and provisions of, AASB 6: Exploration for and Evaluation of Mineral 
Resources and AASB 107: Statement of Cash Flows apply to this report. If this quarterly report 
has been prepared in accordance with other accounting standards agreed by ASX pursuant to 
Listing Rule 19.11A, the corresponding equivalent standards apply to this report. 

3. Dividends received may be classified either as cash flows from operating activities or cash flows 
from investing activities, depending on the accounting policy of the entity. 

 




